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OATH OR AFFIRMATION

1, Bruce Glaser : , swear (or affirm) 1hat 10 the
best of my knowledge and belief the accompanying ﬁnancxa] statement and supporung schedules penalmng 1o the firm of
Jemmini Securities, LLC : , as of
December 3) 2002, are true and correct. ] further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or d:reclor has any propnetary interest in any account classified solely as that of
a customer, except as follows:

Signature

CFO.

Title

&JQM

Notary Public i CAROL A. SCALI
o Notary Public State of New York
No. 015C5067921

! valified in Kings Coun
Commission gxptres OctobergSB _tYQ_QQ_L.

This repon“ contains (check all apphcab]e boxes):
(a) Facing page. o
(b) Statement of Financial Condmon
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated 10 Claims of Creditors.
{g) Computation of Net Capital. ' '
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Informauon Relating 10 the Possessxon or contro] Requirements Under Rule 15¢3-3.
{j) A Reconciliation, including appropnale explanation, of the Computation of Net Capital Under Rule 15¢3- l and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con- - -

solidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any matenial inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent auditor's report on internal accounting control.

OooOoOR O DDDDDDDG&]E

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5.

**For conditions of confidential ireatment of ceriain portions of this filing, see section 240.17a-5(e)(3).
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85 Livingston Avenue

Roseland, New Jersey 07068-1785
973-994-6666/Fax 973-994-0337
Www.rkco.com

othstein, Kass & Company, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

New York ¢ Beverly Hills « Dallas « San Francisco * Roseland, NJ « Wainut Creek, CA

INDEPENDENT AUDITORS' REPORT

To the Member of Jemmini Securities, LLC:

We have audited the accompanying statement of financial condition of Jemmini Securities, LLC as of December 31,
2002. This statement of financial condition is the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit of the statement of financial condition

provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Jemmini Securities, LLC as of December 31, 2002, in conformity with accounting principles

generally accepted in the United States of America.

@myj&an@nﬁ%}ﬂ@.

Roseland, New Jersey
January 27, 2003

Py
Member ﬁg" Affiliated Offices Worldwide



December 31, 2002

ITIES, LLC

IAL CONDITION

ASSETS

Due from brokers
Cash

Due from affiliate

Other assets

LIABILITIES AND MEMBER'S CAPITAL

Liabilities
Securities sold short, at market
(proceeds $19,280,755)
Accrued expenses
Dividends payable

Total liahilities

Member's capital

See accompanying notes to financial statements.

25,406,489
63,836
1,078

10,000

25,481,403

19,151,423
13,941
9,153

19,174,517

6,306,886

25,481,403




1. Nature of operations and summary of significant accounting policies

Nature of Operations

Jemmini Securities, LLC (the “Company”) is primarily engaged in the trading of equity securities. Effective April 24,
2002, the company became a registered broker-dealer with the Securities and Exchange Commission (the “SEC”)
and an associate member of the American Stock Exchange, Inc. The Company is wholly-owned by Jemmini Capital,
LLC.

Valuation of Investments in Securities and Securities Sold Short

The Company values investments in securities and securities sold short that are listed on a national securities
exchange or reported on the NASDAQ national market at their last sales price as of the last business day of the year.

Investment Transactions and Related Investment Income

Investment transactions are accounted for on a trade-date basis. Dividend income and dividends paid on short sales
are recorded on the ex-dividend date and interest is recorded on the accrual basis.

Income Taxes

The Company does not record a provision for income taxes because the individual member reports its share of the
Company's income or loss on its respective income tax return. The financial statements reflect the Company's
transactions without adjustment, if any, required for income tax purposes.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts disclosed in
the financial statements. Actual results could differ from those estimates.

2. Due from brokers

Amounts due from brokers may be restricted to the extent that they serve as deposits of securities sold short.

In the normal course of business, all of the Company’s securities transactions, money balances and security positions
are transacted with a broker. The Company is subject to credit risk to the extent any broker with which it conducts
business is unable to fuffill contractual obligations on their behalf. The Investment Advisor monitors the financiat

condition of such brokers and does not anticipate any losses from these counterparties.

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $100,000 per institution.

3. Off-balance sheet risk
The Company is subject to certain inherent risks arising from its investing activities of selling securities short. The

ultimate cost to the Company to acquire these securities may exceed the liability reflected in these financial
statements.



4. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of
minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1 and that equity capital may not be withdrawn if the resulting net capital ratio would exceed 10 to 1. At December
31, 2002, the Company's net capital was $3,423,095 which was $3,323,095 in excess of its minimum requirement of
$100,000.

5. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 and, therefore, is not required to maintain a “Special Reserve
Bank Account for the Exclusive Benefit of Customers.”



